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 US Treasury yields fell amid souring risk appetites, driven by concerns 
about global growth, trade wars, and earnings. On average, yields fell 6.82 
bps, with the benchmark 10-year's yield falling 11.66 bps to end at 
3.0755%. 
 

 German bund yields fell as concern about global growth, the Italian 
budget issue, and slow progress on Brexit discussions dampened 
sentiment for riskier assets. On average, yields declined 7.08 bps. 
 

 Japanese bond yields decreased on the back of safe-haven demand as 
Asian shares hit multi-month lows. Falling Chinese equity markets on the 
back of trade concerns and slowing global growth have contributed to the 
broader Asian equity decline. On average, yields fell 2.42 bps. 
 

 Key events that transpired during the week: 
 US 3Q18 GDP growth was 3.5% YoY, above expectations of 3.3%. 
 Markit US PMI Manufacturing was 55.9, above prior period's 55.6. 
 ECB main refinancing rate remained unchanged at 0.0%.  

 Global oil prices declined for a third straight week as supply-related 
concerns faded and expectations of weaker demand in 2019 took the 
forefront. US inventories continued to build for a fifth straight week, 
and Saudi Arabia assured market players it could ramp up capacity by 
an additional 1.3 mbd in three months, assuaging concerns that US 
sanctions on Iran would tighten supply. Meanwhile, indications of 
slowing global growth continue to push expectations for demand in 
2019 lower. Brent crude prices fell 2.71% WoW to USD77.62/bbl, 
while WTI crude fell 2.21% WoW to USD67.59/bbl. 

 US equities significantly declined week-on-week--almost erasing 
year-to-date gains--as earnings misses from some corporations rattled 
investors. Investors are sensitive to corporate earnings as these provide 
indications of the impacts of higher interest rate and the trade war with 
China. The DJIA closed at 24,688.31 (-2.97% WoW) while the S&P 500 
closed at 2,658.69 (-3.94% WoW). 

 European equities were down as lingering fears of an escalation of 
tensions between Italy and the EU with regard to budget negotiations 
continue to hound the market. Weak PMI numbers for EU countries also 
did not support the growth stabilization story that analysts were expecting 
in 2H18. The MSCI Europe closed at 119.14 (-2.40% WoW). 

 Asian equities slumped led by Chinese shares despite the government's 
assurance that it will support the market. The global risk-off mood continue 
to drag risky assets especially emerging market stocks. Moreover, the US 
announced that it would refuse to resume trade negotiations with China 
until it has a proposal addressing the US' concerns. The MSCI APxJ 
closed at 462.11 (-3.96% WoW). 

Global equity markets ended the week in the red and volatility spiked, driven by earnings misses, concerns about global growth, and 
political tensions in Europe. The risk-off mood drove demand for safe-haven debt, with US, German, and Japanese government bond 
prices all rising week-on-week. Meanwhile, oil continued to decline, as indications of an easing supply situation shifted focus to 
expectations of lower demand in 2019. 
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The Philippine Stock Exchange Index (PSEi) fell as investor sentiment continued to be negative. Local fixed income yields fell as key 
government officials communicate that inflation will peak soon. The Philippine peso appreciated as market sentiment turned a bit 
more positive with higher remittance expectations. 
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 The Philippine peso slightly strengthened, amidst stronger US 
dollar as market sentiment turned slightly positive towards the end of 
week because remittances are expected to start picking up in the 
next weeks. The USD/PHP pair closed at 53.640 (0.11% WoW). 
 

 The euro appreciated against the US Dollar, despite the current 
poliitical issues surrounding the Eurozone, along with stronger than 
expected US data. The EUR/USD rose to 1.1403 (0.96% WoW). 

 The Philippine Stock Exchange Index (PSEi) fell as investor 
sentiment continued to be negative. Net foreign selling persists, 
aggravating perceptions og a downtrend. Nonetheless, valuations 
remain compelling vis-a-vis long-term historical averages. The PSEi 
closed at 7,064.33 (-1.22% WoW). 

 LT Group, Inc. (PSE Ticker: LTG) was the best performer of the week 
(+10.24%) as compelling valuations may have enticed bargain-hunting 
among investors. Recall that LTG has a near-dominant position in the 
tobacco space in the Philippines, cemented by the restructuring of its 
competitor Mighty Corporation due to tax-related issues. On the other 
hand, Universal Robina Corporation (PSE Ticker: URC) was the worst 
performer of the week (-10.90%) as investors remained wary of its 
turnaround operations locally and abroad. 

 Key events that transpired during the week: 

 SM Prime Holdings Corp. (PSE Ticker: SMPH) posted 3Q18 
results. its earnings grew 20% to PHP6.82 bn from PHP5.66 bn in 
the same period last year. The expansion in its earnings was driven 
by double-digit growth across its shopping mall and residential 
businesses. 

 San Miguel Corporation (PSE Ticker: SMC) has reduced the size 
of its follow-on offering of shares of San Miguel Food and 
Beverage, Inc. (SMFB) to PHP39.19 bn after setting the offer price 
at PHP85 per share which is at the lower end of its price range of 
PHP85 to PHP95 per share. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is 
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss 
that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past 
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

 Local fixed income yields fell, led by the longer-end of the curve as key 
government officials communicate that inflation may peak in October or 
November this year. As such, bargain-hunting may have ensued. On average, 
yields fell 3.07 bps WoW with the 10YR closing at 7.67%. 
 

 Key events that happened during the week: 
 

 The Department of Budget and Management (DBM) reported that state 
infrastructure disbursement and other capital outlays grew 70.5% to Php68.4 
bn in August from Php40.1 bn in the same period last year. The inrcrease 

was mainly due to the various propjects implemented by the Department 
Works and Highways (DPWH), which included road widening, repair and 
construction, flood control and drainage improvement projects. 
 

 The Bureau of Customs (BoC) is considering raising its collections target 
from PHP598 bn to PHP670 bn, a 12% increase from the orginal target set 

this year. The BoC said that targets present were also high because of the 
"Build build build" program of the president. 
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